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ThisreportprovidesanupdateontheAmericanRecoveryandReinvestment Actof2009 Stimulus
Bill ThisreportrepresentsthestatusasofFebruary 12 2009andwill identifynextstepsasit
relates totheStimulusBillslocalimpacts
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That theCityCouncil receivethisreportregardingtheAmericanRecoveryandReinvestmentActof
2009andprovideinsightguidanceastheCouncildeemsappropriate
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TheAmericanRecoveryandReinvestmentActwasdevelopedinresponsetothenationsmost
grippingeconomiccrisissincetheGreatDepression TheBillis intendedtostimulateandadd
balancetotheeconomybyinvestinginjobcreationandinfrastructure Relevanteconomic
indicatorsleadingtotheStimulusBill includehighunemployment aseverelydepressedhousing
market fragilestatebudgets asharpandsustaineddeclineinthestockmarket andfailuresinthe
mortgagebankingindustries Dismaleconomicdatapublished ineachoftheseareaswasthe
catalyst forthisStimulusPlancontainstargetsefforts in thefollowingareas

Clean Efficient AmericanEnergy
TransformingourEconomywithScienceandTechnology
LoweringHealthCareCosts

stInvesting inEducationforthe21Century
ModernizingRoads Bridges TransitandWaterways
TaxCutsforMiddleClassFamiliesandAmericanBusinesses
Helping WorkersHurtbytheEconomythroughJobsCreationandRetention

On January28 2009 theHouseofRepresentativespassedan 819billionstimulusplanbyavote
of244to188 Intensivenegotiations followedandproducedan 838billionSenateversionofthe
StimulusBill Final passageoftheSenatemeasureonFebruary10 2009bya61to37votewas
followedbyaswiftroundofnegotiationswiththeHousethatproduced agreementthenextdayona
789billionfinalversionoftheBill Thepackageofspendingincreasesandtaxrelief intendedto

spuraneconomicrecoveryandcreatejobsbyputtingmoneybackinthepocketsofconsumersand
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companies endedupsmallerthaneither theHouseorSenatehadproposed ThefinalBill
includes 507billioninspendingprogramsand 282billionintaxrelief TheBillwillreturntothe
HouseandSenatefor finalapprovalbeforeitssubmission tothePresidentforsignature The
PresidentisexpectedtosigntheStimulusBillintolawduringtheweekofFebruary16 2009

StimulusHighlights

Initsfinalform oftheStimulusBillisestimatedto

Createandorsave35millionjobsnationwide
Provideataxcutto95percentofAmericanworkers
Invest ininfrastructure

Roadsandbridges 29billion
Otherinfrastructure investmentswillbemadetomasstransit energy

efficientbuildings floodcontrol cleanwaterprojects
Investinscienceandinnovationthroughtaxincentivesforrenewableenergy to

bothbusinessandindividuals

BenefitstoCityofRiverside

Thefollowingwill illustratehowtheStimulusBillmaybenefitthe CityofRiverside Taxcutsare
proposedtobothindividualsandbusinesses Forexample arefundabletaxcreditofupto 400
perworker 800percouple filingjointly earningupto 100000forindividualsand 200000for
coupleswouldbeimplementedimmediately Inaddition taxdeductionincentivesareproposedfor
newcarpurchases OthertaxincentiveswillhelpRiversideresidentsandbusinesses inpurchasing
newenergyefficientfurnaces windows doorsandinsulation Finally businessesmaybenefit from
anewmanufacturinginvestment taxcreditforinvestmentinadvancedenergyfacilities

InanticipationoftheBillspassage eachCityDepartmenthasidentifiedeligibleprogramsand
projectsunderthespendingportionoftheStimulusBillthatmaymeettherequirementsofthe
myriad programsavailablefor funding Fundingwillbedistributedin twoways Thefirstdistribution
methodisthrough formulagrants Thismeansthatthefundswillflowthrough theirexisting
channelsandarebasedonpreestablishedcriteriasuchaspopulation unemployment crime etc
Areaswhere theCityofRiversidemaybeeligibleforformula drivenfundsincludebutarenot
limitedtothefollowing

CDBGfundsused tobenefit low andmoderateincomepersonsbyprovidingdecent
housing asuitablelivingenvironmentandeconomicopportunities

HOMEprogramtocreateaffordablehousingopportunitiesthrough rehabilitation
newconstruction down paymentandrentalassistance

Transportation 60 ofthetransportationfundswillbedistributedthrough existing
formulasviatheStateDepartmentsofTransportation however onlyaportionofthat
wouldbeavailableforlocalregionalhighwayprojectsandmustbeobligatedby
statesineither120or180daysdependingonthetypeofproject

PoliceDepartment maybeeligiblefornewequipment
EnergyEfficiencyBlockGrants toimplementenergyefficiencyandconservation

strategiesinthetransportation buildingorothersectors

Thesecondmethodoffundingdistributionis throughcompetitivegrantsforwhichCityofRiverside
programsandprojectswillcompeteonaNationallevel AreasoftheStimuluswheredepartments
haveidentifiedpotentialprogramsprojectsinclude butarenot limitedto the following
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Transportation
EnergyInfrastructure
NeighborhoodStabilizationProgram
PublicSafety
Fleetupgradestocleanfuel

Although thefinallegislativelanguagewasnot immediatelyavailable itisestimatedtheBill
containedmorethan 150billioninpublicworksprojects fortransportation energyandtechnology
and 87billiontohelpstatesmeetrisingMedicaid costs However significantdollarshavebeen
setasideforrural andunderdevelopedareas nationalprojects andprogramsthathavenationalor
regionalimpact therebydiminishingthe abilityoflocalgovernmentstocapturefundingtotruly
reinvigorate MainStreet throughoutthe Countryleavinglocalgovernmentswithlesstoshare

NextSteps

As outlinedabove theCityfacesamonumental taskofattractinggreatlyreducedfederaleconomic
stimulusfundingtobenefitlocalresidents Thisrobusteffortwill becoordinatedbytheCity
ManagersOffice undertheleadershipoftheMayorandCouncilMembers

Withthebasicfundingapportionmentshavingbeendesignated thefederalgovernmentsnextstep
willbetopromulgate rulesandprocessestoguideapplicationawardofcompetitivefunds Local
governmentinputwillremaincritical

To meetthemanycomplexchallengesinherentinthiseffort Citystaffwillcontinuetoworkwiththe
Councils legislativeadvocatesinthenationscapitalandwillremainfullyengagedinprovidingthe
latest informationtoouroperatingdepartments Cityrepresentativeswillactivelyparticipatein
relevantworkshopstoensurethatRiversidesfundingapplicationsreflectthelatestinformation
availableandarecastinamanner whichenhancetheCitysabilitytoattract fundstobenefitlocal
residents

Whiletheultimateform oftheEconomic StimulusBillfallswell shortofthecollectiveexpectationsof
localgovernments acrosstheUS theCityofRiversideremainsuniquelypoised tocompetefor
thosefunds whichremainedinthefinalpackageassignedbythePresident WiththeCouncils
strongleadershipandthoroughfollowthroughbystaff ourCitywillvigorouslypursuemaximum
fundingavailabletohelpkickstartthelocaleconomy beginningwithRiversidesownMainStreet
andspreading outtoour26neighborhoodcommunities
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TheCitywillaggressivelypursueopportunitiestomaximizethepositiveeconomicimpactofthe
AmericanRecoveryandReimbursementActof2009 Thereisnofiscalimpactassociatedwith
receiptandfileofthe AmericanRecoveryandReinvestmentActof2009update

Submittedby CindieDoke PrincipalManagementAnalyst
Certifiedasto
availabilityoffunds PaulC Sundeen AssistantCityManagerCFOTreasurer
Approvedby ThomasM DeSantis AssistantCityManager

forBradleyJ Hudson CityManager
Approvedastoform GregoryP Priamos CityAttorney

ïºóí


